HB 2358 - DI GEST
(SUBSTI TUTED FOR - SEE 1ST SUB)

Directs the commssion to, with the involvenent of the
departnment, conduct a market survey to gather information on
ferry users to help inform level of service, operational,
pricing, planning, and investnent decisions. The survey nust
include, but is not limted to: (1) Current and forecasted
recreational use;

(2) Current and forecasted vehicle custoner use;

(3) Current and forecasted freight and goods novenent
demand; and

(4) Reactions to potential operational and pricing
strategi es described under this act and RCW 47.60. 290.

Requires the market survey to be wupdated at |east
annual | y.

Requires the departnent to devel op, and the comm ssion to
review, operational strategies to ensure existing assets are
fully utilized and to guide future investnment decisions.

Requires the departnent to annually review fares and
pricing strategies applicable to the operation of the
Washi ngton state ferries.

Provides that fares and pricing strategies nust be
adopted by rule, under chapter 34.05 RCW by the comm ssion
according to the followng schedule: (1) Each vyear the
departnment shall provide the comm ssion a report of its review
of fares and pricing strategies, with recommendations for the
revision of fares for the ensuing year;

(2) By October 1st of each year, beginning in 2007, the
conmm ssion shall adopt as a rule, a schedule of fares for the
ensui ng year.

Requires the departnent to maintain a life-cycle cost
nodel on capital assets such that: (1) Available industry
standards are used for estimated life;

(2) Standard estimated l|ife is adjusted for asset
condi tion when inspections are nmade; and

(3) Systens and structures that do not have standard life
cycles are not incl uded.

Requires the joint legislative audit and review committee
to assess and report as follows: (1) Audit the inplenmentation
of the cost allocation nethodol ogy eval uat ed under chapter . . .
(House Bill No. 1094), Laws of 2007, as it exists on the
effective date of this act, assessing whether actual costs are
al l ocated consistently with the nethodol ogy, whether there are
sufficient internal controls to ensure proper allocation, and
t he adequacy of staff training; and

(2) Review the assignnment of preservation costs and
i nprovenent costs for fiscal year 2009 to determ ne whether
(a) the costs are capital costs; (b) the costs neet the



statutory requirenents for preservation activities and for
i nprovenent activities; and (c) inprovenent costs are within
the scope of |egislative appropriations.

Provides that the report on the evaluations in this act
i s due by January 31, 2010.

Repeal s RCW 47. 60. 150 and 47. 60. 326.



